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C E R T IF IE D P U B L IC A C C O U N T A N T S 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors of 
Progressive Education Program , Inc 

W e have audited the accompanying statem ent of financial position of Progressive Education 
Program,  Inc. (a nonprofit organization) as of June 30, 2003 and 2002, and the related statements 
of activities and cash flows foi" th e years then ended. These financial statements are the 
responsibility of th e Organization's m anagem ent. Our responsibility is to express an opinion on 

these financial statem ents based on our audits. 

W e conducted our  audits in accordance with auditing standards generally accepted in the United 
States of America an d the standards applicable to financial audits contained in Gove~ ment_ 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan an d perform  the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes exam ining, on a test 
basis, evidence supp ortin g the amounts and disclosures in the fmancial statements. An audit also 
includes assessing the accounting principles used an d the significan t estimates ma de by 
management, as well as evaluating the overall financial statement presentation. W e believe that 
our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all m aterial respects, the 
financial position of Progr essive Education Program,  Inc. as of Jun e 30, 2003 and 2002, and th e 
changes in its net assets and its cash flows for the years then ended in conformity, with accounting 
principles generally accepted in the United States of Am erica. 

In accordance with Government Auditing Standards, we have also issued our  report dated October 
6, 2003, on our  consideration of Progressive Education Program, Inc.'s internal control over 
financial r epur tmg and our  tests o f its comp liance wi th certain p r ovisionS o f 1 aws, r egulations, 
contracts, and gr an ts. That report is an integral part of an  audit perform ed in accorda nce with 
Government Auditine Standards an d should be read in conjun ction with this rep ort in considering 
th e results of our audit. 

Crowley, Louisiana 
October 6.2003 
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Assets 

Current assets; 
Cash - unrestricted 
Grants receivable 
Investm ents 
Other lx~eeivables 

Total current assets 

Equipment and software: 
Furnitures and fixtures, at cost 
Computer software, at cost 

Less: Accum ulated depreciation 

PROGRESSIVE EDUCATION PROGRAM , IN C. 

STATEM ENT OF FIN ANCIAL POSITION 
June 30, 2003 and 2002 

Total equipm ent and softwar e 

Total assets 

Currem liabilities: 

Liabilities and net assets 

Accounts payable 
Payroll taxes payable 
Lease payable 

Total liabilities 

N et assets: 
Unrestricted 
Permanen tly restricted 

Total net assets 

Total liabilities an d net assets 

See Notes to th e Financial Statem en ts 
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25,873 
19,903 
5,926 

80 

2002 

22,045 
19,001 
5,560 

10 

51,782 $ 46,616 

75,699 $ 
43,513 

$ 

73,233 
43,513 

119,212 $ 

(97,322) 

116,746 

(89,046) 

21,890 $ 27,700 

73,672 $ 74,316 

692 $ 
1,551 

909 
3,203 
2,054 

$ 2,243 $ 6,166 

68,509 $ 
2.920 

63,174 
4,976 

71,429 $ 68,150 

73,672 $ 74,316 



Changes in unrestricted net assets 

Revenue: 
Gran t in com e - govern m ental 
Other in come an d donations 

Total revenue 

PROGRESSIVE EDUCATION PROGRAM , INC. 

STATEM ENT OF ACTIVITIES 
For The Years Ended June 30, 2003 an d 2002 

Expenses: 
General and adm inis~ative expenses 
Adult education - basic literacy 
GED - fre d work 
Vocational education - fre d work 

Total expenses 

Increase in unrestricted net assets 

Changes in perm an ently restricted net assets: 

Depreciation expense 

Increase in net assets 

Net assets at the beginnin g of th e year 

Net assets at the end of the year 

See Notes to the Finan cial Statem ents. 
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2003 

215,116 $ 
38Ao9 

199,522 
36,308 

253,525 $ 235,830 

33,180 $ 
39,975 
62,617 
112A18 

23,771 
27,145 
62,319 
109,647 

$ 248,190 $ 222,882 

5,335 $ 12,948 

2,056 2,541 

$ 3,279 $ 

68,150 

10,407 

57,743 

$ 71,429 $ 68,150 



PROGRESSIVE EDUCATION PROGRAM , 1N C. 

STATEM ENT OF CASH FLOW S 
For the Years Ended June 30, 2003 and 2002 

CASH FLOW S FROM  OPERATING ACTIVITIES 

Adjustments to reconcile changes in net assets to net cash 
provided by (used by) operating activities: 
Depreciation expense 

Donated property 
(Increase) decrease in grants receivable 
(Increase) decrease in other receivables 
Increase (decrease) in accoun ts payable 
Increase (decrease) in payroll taxes payable 
Other 

Total adjustments 

Net cash provided by operating activities 

CASH FLOW S FROM  IN VESTING ACTIVITIES 

Paym ents for th e purchase of fLxed assets 
Purchas e of in vestm ents 

N et cash used by investing activities 

CASH FLOW S FROM  FINANCIN G ACTIVITIES 

Principal paym ents on lease payable 

Net in creas e in cash and cash equivalents 

Cash at the beginning of the year 

Cash  at the en d of th e year 

Interest paid 

Purchase of copier financed through capital lease agreem ent 

See N otes to the Fin an cial Statem ents. 
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2003 2002 

3,279 $ 10,407 

8,276 

(1 

902) 
(70) 
217) 
652) 

5.435 

8,714 

$ (2,466) 
(366) 

$ 10,990 

(909) 
9,907 
969 

(10,720) 
2,455 

(5,2o4) 
$ 7,488 

$ (2,000) 
(356) 

$ (2,832) $ (2,356) 

$ 3,828 

22,045 

$ 25,873 

122 

$ 15,154 

6,891 

50 



PROGRESSIVE EDUCATION PROGRAM , INC, 

NOTES TO THE FINANCIAL STATEM ENTS 

Note 1. Nature of Activities and Significant Accounting Policies 

Nature of Activities: 

Progressive Education Program, Inc. is a non-profit corporation organized solely and exclusively for 
educational purposes and to provide educational opportunities for the southern Louisiana region. 

The Organization's main source of revenue is received under various agreements with the State of Louisiana 
Department of Social Services, Office of Family Support. Th ese grant programs include the Find W ork GED, 
Find W ork - Vocational Education and Adult Education - Basic Literacy programs of which a portion of the 
fu nding is derived from federal sources with the remaining funding being provided by the state. The 
Organ ization also receives other revenues from various other local charitable organizations as well as 
individual donations. 

Fin ancial Statement Presentation: 

Th e Organization has adopted Statement of Financial Accounting Standards (SFAS) No. 117, Financial 
Statements of Not-fu r-Profit Organiza tions. Under SFAS No. 117, the Organization is required to report 
in form ation regarding its financial position and activities according to three classes of net aSsets: unrestricted 
net assets, temporarily restricted net assets, an d perman ently restricted  net assets. As permitted by the 
statem ent, the Organization does not use fund accounting. 

Contributions: 

Th e Organ ization has also adopted SFAS No. 116, Accounting for Contributions Received and Contributions 
M ade. Contributions received are recorded as unrestricted, temporarily restricted, or perman ently restricted 
support depen ding on the existence or nature of an y donor restrictions. 

Contributed Services 

During the year , the Organization has a number of unpaid volunteers that have made significant contributions 
of their time. The value of this contributed time is not reflected in the financial statemen ts presented  since it 
is not susceptible to objective measnsement or valuation. 

Estimates 

Th e preparation of financial statements in conform ity with generally accepted accounting principles requires 
man agement to make estimates and assumptions that affect certain reported  am ounts an d disclosures. 
Accordingly, actu al results could differ from those estim ates. 

Property and Equipment: 

Purchased property and equipm ent are capitalized at cost. Donations of property and equipmen t are recorded 
as coa0trJbntions al their estimated  ;fair vaJue. Snch donalJo1~s ~u'e reported as nllrestrioted  contributions nnJess 
the donor has restricted the donated asset to a specific purp ose. Property and equipm ent are dep reciated using 
the straight-line method over the estimated useful lives of th e assets currently ran ging from 5 to 7 years. 
Dep reciation expense amounted to $8,277 for the year ending June 30, 2003. 
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Income Taxes 

PROGRESSIVE EDUCATION PROGRAM , INC. 

NOTES TO THE FIN ANCIAL STATEM ENTS 

The Organization is a not-for-profit organization that is exempt from income taxes under Section 501(c)(3) of 
the Internal Revenue Code and classified by the Internal Revenue Service as oth er than a private foundation. 

In vestm ents: 

The Organization has adopted SFAS No. 124, Accounting for Certain Investments Held by Not-for-Profit 
Organizations. Under SFAS No. 124, investmen ts in marketable securities with readily determinable fair 
values and all investm ents in debt securities are reported at their fair values in the statement of finan cial 
position. Unrealized gains and losses are included in the chan ge in net assets. Investm ent income an d gains 
restricted by a donor are rep orted as increases in unrestricted net assets if the restrictions are met (either by 
passage of time or by use) in the reporting period in which the income an d gains are recognized. 

Cash an d Cash Equivalents: 

For purposes of th e statements of cash flows, th e Organ ization considers all hi ghly liquid investm en ts 
available for current use with an  initial maturity of three months or less to be cash equivalents. 

Revenue Rec ognition: 

Th e Organ iza tion records grant income as unrestricted incom e in th e period in which th e expenditure for the 
applicable grant program is incurred. 

Note 2. Restrictions on N et Assets 

Permanen tly restricted net assets consist solely of assets acquired with governm ent grant proceeds less the 
dep reciation recognized  to date on those assets. 

Note 3. Investments 

As of Jun e 30, 2003, the Organiza tion held $5,926 in the Institutional Investors Income Fund. This fund was 
established in 1972 exclusively for religious, charitable, an d educational organizations exempt from federal 
income taxes under Section 501 of the Internal Revenue Code of the United States. Investments of th e fund 
consist of only socially responsible investm ents, such as governm ent agency securities whose m ission is to serve 
the low-income housing markets of America an d certificates of deposits in banks th at have community re- 
investment programs. Total interest income gen erated by this investment amoumed to $367 for the year ending 
June 30, 2003. 
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Note 4. Leases 

PROGRESSIVE EDUCATION PROGRAM , INC 

NOTES TO THE FINANCIAL STATEM ENTS 

In M ay 2002, the Organization purchased a copier by way of a capital lease agreem ent. Total costs associated 

with the purchase amounted to $4,439 for which a $2,000 down payment was made with the remaining m ount of 
$2,439 being financed through a capital lease agreement. For the year ending Jun e 30, 2003 ten  payments were 
ma de on the lease amounting to $2,176 including principal and interest of $122. This lease obligation was fully 
satisfied for the year ended June 30, 2003. 

The Organization currently has an operating leas e contract to rent offi ce space beginning January 1, 2003 and 
ending December 31, 2006. Total rental expense incurred for the year ending June 30, 2003, ur tder the terms of 
this lease amounted to $24,000. Future minimum lease payments for the duration of this contract are as follows: 

2004 
2005 
2006 
2007 

$ 24,000 
24,000 
24,000 
12,000 

$ 84.000 

Note 5. Federal Financial Assistance 

The Organization has been awarded several gr ant contracts through th e State of Louisiana, Departm en t of Social 
Services, Office of Fam ily Support. These programs are made up of federal and state funds. Total federal funds 
expended under these progr ams am oun ted to the following: 

A dult Education - Basic Literacy 

Fin d W ork - Vocational Education 

Fin d W ork - GED 

N ote 6. Board Com pensation 

$ 27.5J  

$ 8L657 

$ 48.294 

For the year ending Jun e 30, 2003, the board members did not receive any compensation. 

Note 7. Concentration Risks 

Th e Organization is subject to risks resulting from certain geographic and revenue concentrations. The ares 
served is th e southern portion of the Slate of Louisiana. Substantially all of the income received by the 
Organization is derived from state and federally funded grants, which support the educational programs currently 
adm inistered by th e Organization. 
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C E R T IF IE D P U B L IC A C C O U N T A N T S 

REPORT ON COM PLIAN CE AND ON IN TERNAL CONTROL OVER FIN AN CIAL 
REPORTING BASED ON AN AUDIT OF FIN AN CIAL  STATEM ENTS PERFORM ED 

IN  ACCORD ANCE W ITH 

To the Board of Directors of 
Progressive Education Program , Inc 

W e have audited the financial statements of Progressive Education Program, inc. (a nonprofit 
organization) as of and for the year ended June 30, 2003, and have issued our report thereon dated 
October 6, 2003. W e conducted our audit in accordance with auditing standards generally 
accepted in th e United States of Am erica and th e standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assuran ce about whether Progressive Education Program , lnc.'s 
financial statements are free of material m isstatement, we perform ed tests of its compliance with 
certain provisions of laws, regulations, contracts, an d gran ts, noncompliance with which could 
have a direct an d m aterial effect on the determination of financial statement amounts. However, 
providing an opinion on compliance wi th those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no in stances of 
noncomplian ce that are required to be reported under 

In planning an d perform ing our audit, we considered Progressive Education Program , Inc.'s 
internal control over  financial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial statem ents and not to provide assurance on th e 
intern al control over finan cial reporting. Our  consideration of the internal control over financial 
reporting would not necessarily disclose all m atters in th e internal control over financial reporting 
that might be material weaknesses. A m aterial weakness is a condition in which the design or 
operation of one or more of the internal control components does not reduce to a relatively low 
level the risk that misstatem ents in amounts that would be material in relation to the financial 
statements being audited m ay occur and not be detected with in a tim ely period by employees in 
the norm al cour se of performing their assigned functions. W e noted no matters involving the 
intern al control over financial reporting and its operation that we consider to be m aterial 
weaknesses. 

Memlwt ~ q! Amel t~ an htstitule o] Ce,vt/wd Publi~ A~ ~ ottnt,mts 
So, i,'t~ ~J/ Louisiana Ce~tifi~'d Puhli~ A, ~ ,,,nt,m~ 



To the Board of Directors of 
Progressive Education Program , Inc 

This report is intended solely for the inform ation and use of the board of directors~ management, the Legislative Auditor and 
others within the Organization, and is not intended to be and should not be used by anyone other than these specified parties. 
Under Louisian a Revised Statute 24:513, this rep ort is distributed by the Legislative Auditor as a public document. 

Crowley, Louisiana 
October 6, 2003 

- 9 - 



PROGRESSIVE EDUCATION PROGRAM , INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended June 30, 2003 

W e have audited the financial statements of Progressive Education Program, Inc. as of and for the year ended June 30, 2003, 
an d ha ve issued our report thereon dated October 6, 2003. W e conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained in Government Auditine Standards. issued by the 
Comptroller Gen eral of the United  States. Our audit of the financial statements as of June 30, 2003, resulted in an  
un qualified opinion. 

A. Rep ort on Internal Control and Complian ce M aterial to the Financial Statements. 

Material Weaknesses []  Yes []  No Reportable Conditions []  Yes []  No 

Compliance Material to the Financial Statements [] Yes [] No 

B. Federal Awards 

Not applicable 

mlar A- 133 - Not applicable 

Notappfica b~ 

-  Not applicable 

A-133 - Not applicable 

2003-I-Comp liance: Rep ort Filing 

Finding an d effect: The financial rep ort for the fiscal year en ding June 30, 2003, was not filed  wi th  the Legislative 
Auditor's office within six months after the close of the fiscal year as  required by law. 

Cause: Th e financial report was comp leted  timely, however due to an  oversight, managemen t failed  to mail the 
report to the Legislative Auditor in a tim ely manner . 

Recommenda tion an d response: W e recommend, and management agrees, that every effort wi ll be made to assure 
that the report is issued and proper notification to the Legislative Auditor is made in a timely manner. 

Questioned costs: 
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PROGRESSIVE EDUCATION PROGRAM , INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 
For the Year Ended June 30, 2003 

Not applicable. 
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PROGRESSIVE EDUCATION PROGRAM , INC. 

SCHEDULE OF PRIOR YEAR FINDINGS 
For the Year Ended June 30, 2003 

Not applicable 

NotappH~ b~, 

Not applicable. 
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PROGRESSIVE EDUCATION PROGRAM , INC, 

M ANAGEM ENT'S CORRECTIVE ACT/ON pLAN 

2003-1 - Compliance: Report Filing 

M anagement has assured that every effort will be made to issue the report in a timely manner. 

Not applicable. 

Not applicable. 


